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Positive predictions from local investment professional 
Kyle Bass, not our first crossing with Mr. Bass

Don’t miss our blog 
www.street-cents.com

INSIDE:Managing unrealistic expectations, 
professional comparisons

•Survey goes into 
many deep expecta-
tions, forecasts

•Investors expect 
higher returns than 
financial professionals 
say are realistic

•Robert Arnott, long 
time investment re-
searcher, background

•Arnott: firm sees 
small chance of high 
estimate but estimate 
of smaller return over 
next 10 years

•Main points include 
information on Fed-
eral Reserve, inflation, 
oil prices

John A. Kvale, 
CFA, CFP ®

In a second crossing with local investment professional Kyle Bass 
(see end for complete background), this time not in person but via 

a new fondness for longer duration podcasts, Mr. Bass had many very 
positive statements that we felt worth re-iterating again here in longer 
form than our recent blog post on street-cents.

During the last quarter, we ran 
across a startling survey of a very 
large group that were surveyed 

and some most unique answers and 
expectations. While we ran a small post in 
our blog at Street-Cents, upon review we 
found even more information specific to 
the United States as well as a professional’s 
survey that we and to blend with other 
industry professionals we know are very 

astute, for comparisons.

We want to give a very special thanks to the folks at Natixis for 
allowing use and to reproduce this material with their permission of 
course. There was even a friendly, 
“Can you believe the findings of 
this survey?” on the other end of 
the line in their New York offices.

About the survey for individuals

2021 Global Survey of Individual Investors
https://www.im.natixis.com/us/research/2021-natixis-global-survey-of-

individual-investors
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Survey goes into many deep expectations, forecasts
   Natixis Investment Managers surveyed 8,550 
investors globally across 24 countries in March 
and April 2021, with the goal of understanding 
their views on the markets and investing.

An online quantitative survey of 43 
questions was hosted by CoreData Research. 
Each of the 8,550 individual investors had 
minimum net investable assets of U.S. 
$100,000 (or Purchase 
Price Parity [PPP] 
equivalent).

About the Survey for 
Professionals

The survey (see below) 
delightfully goes into many 
deep expectations and 
survey forecasts, so many 
that we really were able to 
cut the survey down by a 
lot and be very precise on 
what was important to us. 
Thanks again to Natixis for 

allowing us the share this information.

Managing missed expectations – WAY too 
high

We have crowed in this venue multiple times 
about valuations so we will not beat you with 
more at this time. The truth is that as future 
returns are pulled forward in the form of current 

returns and valuations become 
increasingly frothy, happiness 
should occur now but future 
expectations should be tempered, 
not extrapolated into the future. 

Thankfully the professional portion 
of the survey certainly found this to 
be true as they truly used forecasting 
rather than rear view mirror (Robert 
Arnott, later in this article term of 
using the immediate past to predict 
the future) forecasting.

The following outlines the entire 
world 

We have crowed 
in this venue 

multiple times about 
valuations... The truth 
is that as future returns 
are pulled forward in 
the form of current 
returns and valuations 
become increasingly 
frothy, happiness should 
occur now but future 
expectations should be 
tempered...
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survey comparing the afore mentioned wealthy 
investors to their peer professional investor and 
their expectation.

These are the expectations (see 
graph at top), above inflation for 
the next 10 years by both parties. 
Note individuals are almost twice 
professionals.

Hopefully investors are not running 
their retirement plans based on 
these returns; they likely will be very 
disappointed!

U.S. Citizen Survey results, even 

more precarious 

Neatly, in doing more research post our 
original blog post, we noticed that the 
survey also allowed the drilling down of 
expectations by region.

Surprisingly, the return of individual 
investors was EVEN HIGHER (see graph 
below) domestically than an average 
globally. We note that pros are also 
more optimistic, making the total 
gap a tiny bit lower but if domestic 
investors are making plans based on 

These 
are the 

expectations, 
above 
inflation for 
the next 10 
years by both 
parties. Note 
individuals are 
almost twice 
professionals.
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Robert Arnott, long time investment researcher, background
these ever-higher returns, we fear even greater 
disappointments. 

So globally individual investors expect a 10 
year annualized return of 14%+ and domestically 
a 17.5%, we feel strongly there will 
be a lot of disappointment in these 
expectations.

Meet Robert Arnott, long time 
investment researcher and his 
firm Research Affiliate’s estimate

After first crossing paths with 
Arnott many years ago while 
studying for the CFA (Chartered 

Financial Analyst) certificate, we continued to 
follow his work and respect his research and 
findings. For what it is worth, his portions of 
the CFA Exam were very tough but fair and we 
learned a lot.

Rob’s background to give you 
confidence in his work

Rob has published more than 130 
articles in such journals as the Journal 
of Portfolio Management, Harvard 
Business Review and Financial Analysts 
Journal, where he also served as editor 
in chief from 2002 through 2006.
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In recognition of his achievements as a 
financial writer, Rob has received seven Graham 
and Dodd Scrolls, awarded annually by CFA 
Institute to the top Financial Analysts Journal 
articles of the year. He also has received four 
Bernstein Fabozzi/Jacobs Levy awards from the 
Journal of Portfolio Management. 

He is co-author of The Fundamental Index: A 
Better Way to Invest (Wiley 2008).

In 2002, Rob founded Research Affiliates as a 
research-intensive asset management firm intent 
on delivering innovative and impactful products 
and insights. Using a unique business model, 
Research Affiliates delivers investment solutions 
globally in partnership with leading financial 
institutions. 

Rob served as chairman and CEO from 2002 to 
2018.

Prior to establishing Research Affiliates, Rob 
managed two asset management firms. As 

chairman of First 
Quadrant, LP, 
he built up the 
former internal 
money manager 
for Crum & 
Forster into a 
highly regarded 
quantitative asset 
management 
firm. 

He also was 
global equity 
strategist at 
Salomon Brothers 
(now part of 
Citigroup), 
the founding 
president 
and CEO of 
TSA Capital 
Management 

Robert Arnott
• published more 

than 130 articles
• received seven 

Graham and Dodd 
Scrolls and four 
Bernstein Fabozzi/
Jacobs Levy awards

• co-author of The 
Fundamental Index: A 
Better Way to Invest 

• managed two asset 
management firms

• founded Research 
Affiliates, serving as 
chairman and CEO from 
2002 to 2018

• his firm Research 
Affiliates manages 
slightly less than $37 
billion



(now part of Analytic Investors, LLC), and a vice 
president at The Boston Company.

Currently his firm Research Affiliates 
manages slightly less than $37 billion.

Ok, so you get it, the guy is really smart, 
has been in the Investment 
Management Business for a 
very long time and directs a 
ton of institutional money. 
More importantly, his firm 
now allows his estimates to be 
reproduced and shared. Until 
just recently, we could not 
share his information.

Seeing Rob’s background, 
you should not be surprised 
to see a rather complicated 
graphic of his firms estimates.

His firm sees a small chance of a high 
estimate of just under 6% but a statistically 
more likely estimate of a smaller return over 
the next 10 years.

Nowhere near the 14% or even higher USA 
17.5% return for 10 years.

Top investment concerns

It is somewhat interesting that given 
the exuberant expectations there are any 
concerns but be it as they may, while the 
expectations are likely unrealistic, the 

concerns are right on spot in 
our opinion.

When pivoting from global 
to local and geographically 
specific, it is interesting to 
see the tax increase concern 
move around from country to 
country and not even show up 
in the Hong Kong portion of 
the survey.

In closing, not included in 
this article due to space 
constraints, were an analysis 
in the survey that showed 

as annual returns went higher, individual’s 
expectations went higher and professional 
investors lower. It will be interesting to 
review the survey after an inevitable bad year 
(not wishing for one, but know it exists) to 
see if the expectations flip flop. Stay tuned, 
we sure will!
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Part 9 : 
Tom Clark, 
Social Security 

Expert, with 

Arnott: firm sees small chance of high estimate
but estimate of smaller return over next 10 years

It is somewhat 

interesting that 

given the exuberant 

expectations there are 

any concerns but be 

it as they may, while 

the expectations are 

likely unrealistic, the 

concerns are right on 

spot in our opinion.
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Here are the main points with our notes in 
parenthesis:

•The Federal Reserve will continue to support 
the markets with continued purchases. (While 
not exact in his timing length, he expressed a 
long-continued support).

•Federal Reserve feels responsible for capital 
markets … i.e. every Federal Reserve member 
has a Bloomberg Investment terminal on their 
desk and post public talks, Fed members 
go back to their office to check the markets 
reactions to their comments. (Bass feels Reserve 
members are much more concerned with market 
movement from their talks than ever before).

•Much more inflation than actually as printed 
by CPI (Consumer Price Index). Example of car 
price increases up 300% over last 30 years but 
CPI auto costs increased 5% over that period. 
(He believes the CPI greatly under reports TRUE 
inflation).

•Cost of food increases may cause social 
inequity problems. (Possible continued 
bifurcation).

•Oil hits $100 per barrel this year … due to 
mal investment over the last seven years. (Wow, 

hope he is correct, do 
not have to wait long 
to find out).

•Short term 
interest rates not 
to go higher than 
1.5% and long term 
(10 year) rates will 
not go higher than 
2.5%. i.e. Bernanke 
Helicopter speech 
outlines the difficulty 
in raising rates a 
lot once they are at 
a lowered level for 
some time. (Speech 
worth a read).

•We push through the Delta variant and there 
is a REAL re-opening effect that works its way 
through the economy. (Hope this is correct!)

Bass’ background

*Born Miami Florida, father was in service 
industry who moved his family to Dallas, Texas 
for work. 

*Attended Texas Christian University in Fort 
Worth, Texas.

*Rose through the ranks of several public 
investment firms before starting his own firm in 
2005.

*Makes prescient call on housing crisis in 
2007, making a legendary status name for 
himself in the investment community.

*Is not afraid to speak his mind, as he says, 
“I am at a point where I do not care if people do 
not like me or what I say!”

There you have it, Kyle Bass’s non mufflered 
forecasts. We will be watching and hope he is 
correct as most of his forecasts are very positive.

Main points include information on Federal Reserve, inflation, oil prices



Parting thoughts for you...

The opinions voiced in this material are for general information only and are not intended to 
provide specific advice or recommendations for any individual. To determine which investments may 
be appropriate for you, consult your financial advisor prior to investing.
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(     )Check out our Blog
www.street-cents.com

Dates:

Nov. 7 - Daylight 
Savings time ends

Nov. 20 -  J.K. 
Financial Holiday Party, 
Dallas Athletic Club

Nov. 25 - 
Thanksgiving Holiday, 
U.S. Capital markets 
closed

Dec. 25 - Christmas 
day, U.S. Capital 
markets closed Dec. 
24

Being so excited to show 
you with what we thought were 
very crazy forecasts in our 
main article called “Managing 
Expectations” and continuing 
to find more information in the 
surveys, our main article once 
again dominates this newsletter. 
We hope you enjoy our deep 
review of expectations as much 
as we did creating it.

Kyle Bass chimes in for some 
very positive forecasts in an 
adjoining article which we don’t 
have to wait long to find out if 
they’re true.

A collage of re-opening 
economic, hospitality and travel 
charts hit the cutting room floor 
due to the length of our main 
article but not to worry, they will 
make an appearance if all goes 
well in our coming next year, 
Q1 2022 newsletter and may 
be even better suited as we will 
have more information through 
the end of this year.

Hope you enjoy. Thanks for 
your time in advance.


