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INSIDE:

Homestead Tax Exemption

Reminder for those
moving last year

If you changed permanent residences last year, the following
article is for you.
n the year 2020 we have had more change
of residences than we can ever recall over
the past three decades. As a reminder, and
using Texas as a template, if you live in your
home on Jan. 1 you can do what is called a
homestead tax exemption. Once again through
the lens of Texas, this is a particularly good tax
savings exemption that everyone should do if
you live in Texas.

I

John A. Kvale,
CFA, CFP ®

From TexasLawhelp.org – a fantastic non-profit
resource we use frequently - again only for Texas
residences, those living in other states may want to check for a
similar organization.
(see Homestead, Page 2)

Estate planning review, general good housekeeping

T

hroughout most of last year it was a race for the greatest
percentage increase in folks moving (please see the homestead
article also in this newsletter) or in folks reviewing and redoing their
estate planning documents.
We know that this is possibly not something you jump out of
bed and say “Oh, today I’m going to review all my estate planning
documents.” But as mentioned above, with so many folks taking
time to review their estate documents last year, likely brought to the
forefront due to the circumstances, we thought it worth mentioning
here formally.
Step one: know where your documents are located.
While it may sound silly, one of the first good housekeeping items
is to know where your estate planning documents actually are located.
(see Review, Page 3)

•Homestead: What
property qualifies,
who is eligible
•Review your Will,
Trusts, POA, HIPAA,
DNR documents
•SLOA: Standing Letters of Authorization
mailed out shortly
•Safe harbor reminder: Final (Q-4) estimated tax payment, due
Jan. 15, 2021
•Retirement contribution maximums
•The only constant in
life is change

Don’t miss our blog

www.street-cents.com
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Homestead: What property qualifies, who is eligible
(continued from Page 1)

What property qualifies as a
“homestead?”
A “homestead” is a house or other
residential structure that you own, together
with up to 20 acres where the structure sits
if the land is used for residential purposes. A
manufactured home on a rented lot qualifies
as long as you own the home. Manufactured
homes must meet additional requirements for
a “Statement of Ownership and Location” but
if you did not receive the paperwork from the
prior owner and cannot locate the seller after
making a good faith effort, you can submit
the affidavit in Form 114-A.

A

homestead valued
at $200,000 with
a 20% exemption
($40,000) means you
pay property taxes as if
your home were valued
at $160,000.

Who is eligible
for a homestead
exemption?
General
residence homestead
exemption. You
are eligible for
a homestead
exemption if you
(1) own your home
(partial ownership counts), (2) the home is
your principal residence, and (3) you have
a Texas driver’s license or Texas-issued
personal identification certificate (your I.D.
card address must match your principal
residence address).
Homeowners who qualify for a general
residence homestead exemption are also
eligible for the following exemptions if they
meet these criteria:
Over 65 exemption: For homeowners 65
and older. If you are over 65 when you die,
your surviving spouse 55 or older will get your
over-65 exemption.
Disability exemption: For homeowners (not
their children) who have a disability that would
qualify for Social Security Disability benefits. If
you are a senior and have a disability, you can
take only one of the exemptions.
Veteran exemption: For veterans who have
a disability, their spouses and survivors, and
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spouses and survivors of military personnel
killed on active duty. The amount of the
exemption depends on the percentage
of service-connected disability. 100% disabled
equals 100% exemption.
How much will I save with the homestead
exemption?
How much you save with the homestead
exemption depends on the exemption
amounts and tax levels adopted by your
city, county and other local governments.
A homestead valued at $200,000 with a
20% exemption ($40,000) means you pay
property taxes as if your home were valued
at $160,000. Once you obtain an over-65
or disabled exemption, your school taxes
are frozen (meaning they do not increase)
until your home is no longer your primary
residence.
How do I apply for a homestead
exemption?
To apply for a homestead exemption,
you need to submit an application with
your county appraisal district. Filing an
application is free and only needs to be filed
once. The application can be found on your
appraisal district website or using Texas
Comptroller Form 50-114. If you turn 65 or
become disabled, you need to submit another
application to obtain the extra exemption,
using the same Form 50-114.
Many of the moves that we had this last
year were not in Texas and each state varies
on whether it is worth it to do the homestead
exemption or not.
For all clients that are reading this
newsletter, we will be reaching out to you
directly as a reminder. For those many nonclients that we know and happily enjoy your
reviewing our newsletter, we challenge you to
check your specific state taxing authority and
determine if it is a good idea to homestead
your property or not.
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Review your Will, Trusts, POA, HIPAA, DNR documents

(continued from Page 1)

We always ask for a soft copy
for quick reference. So if we do
not have a copy, please upload
to your Vault or send us a copy,
we save everything forever!
On that New Year’s resolution
list, if you have not reviewed
your Wills and estate planning
documents in the last five to
seven years (we promise it is
likely longer than you think as
time flies) please add an estate
document review to your New
Year’s resolution list.
Has anything changed since
my documents were written?
Just because five, seven or
even 10 years have transpired
does not mean that you
automatically need to update
your documents. If everything
looks right, and things have not
changed then those documents
are likely just fine.
On the other side of the
equation, if things have
changed in the past 12 months
(or even less) that would make
your documents incorrect, you
likely need to do an update so
your directives are appropriate.
The Will is important but
the Ancillary Documents are
where the action is.
Oddly, most people think of
the Will as their most important
estate document. The Will is
VERY important but the four or
five other Ancillary Documents,
depending on where you live,
are usually more frequently
used, somewhat simpler but
just as important.

Top to bottom of your
estate planning documents

able.
HIPAA (Health Insurance
Portability Accountability Act)
- Health Information Release
Will - This document
document - Different states
determines where items go
have different terminology but
upon your death and upon
basically this document allows
your death all of the Ancillary
you to have
Documents other
he Will is VERY
someone else
than Trusts are
important
but
read, receive,
no longer good as
the four or five other
have access
those are all living
Ancillary
Documents,
to your health
documents.
depending on where
information.
Trusts you
live,
are
usually
This
(something we
more frequently used,
document
become more
somewhat
simpler
but
stems from
and more fond of
just as important.
private policy
yearly) are nontightening
estate language
laws and is important so that
documents that are very easy
someone may have access to
to update, very useful and as
your information should you be
mentioned above do frequently
unable to do so.
live on after your death. In the
Advanced Directives –Most
essence of space conservation
commonly Do Not Resuscitate
in this newsletter, there are
or DNR – Should you be in
a huge number of trust types
an artificial life sustaining
which we will not go in to at
situation, this document will
this time.
direct medical professionals to
POA Financial - Financial
“unplug you.” Most facilities
Power of Attorney - This
have a one or two paged DNR
document is one of the most
document on sight but it’s a
important and one of the most
good idea should this be your
powerful documents that you
desire, to have this in your
can have. This document is
portfolio of estate planning
also very simple and essentially
allows someone whom you have documents. You also may
include the Living Will which is
appointed to become you and
make financial decisions. This is similar to DNR but describes
of course the document that we your treatment in the event of a
terminal situation.
interface with most frequently
There you have it. You
with clients’ relatives and
have been reminded and
families of clients. Please make
sure you have one of these, and nudged! Dust off those estate
documents, make sure we have
please make sure it’s accurate.
POA Medical - Medical Power a copy and spend a few minutes
reviewing to make sure they are
of Attorney - Very similar to
saying what you want them to
the financial power of attorney
say.
above but just an appointment
Please reach out with any
of someone to make medical
questions.
decisions should you not be

T

PAGE 3

J.K. FINANCIAL, INC.

SLOA

Standing
Letters of
Authorization
mailed out
shortly
T

his mandated
form has created
a little bit of confusion
over the past few years
so we wanted to have a
quick note here in the
newsletter. We will also
have a small article in
our blog at Street-¢ents.
This notice just
comes out of the blue and can be a
little confusing
his letter is just
so here is the
a reminder and a
explanation
confirmation of what
along with what
accounts you may or
the letter will
may not have linked...
look like.

T

Please review for any
accounts that may no
longer be applicable...

Clients who
have linked
accounts to
other financial accounts, both inside and
outside of our vendor, will be mailed a
letter that looks something like the one
above.
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This letter is just a reminder and a
confirmation of what accounts you may
or may not have linked. A few years
back financial rules were put into place
that make this sneaky reminder a yearly
necessity.
Please review for any accounts that
may no longer be applicable but for
almost everyone there will be no action
necessary. For those few that may have an
account discrepancy, please let us know.
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Safe harbor reminder

Final (Q-4) estimated tax payment, due Jan. 15, 2021

M

id-month, Jan. 15,
2021 to be exact,
is the final due date for
quarterly tax payments.
With a pushed out ordinary
filing date due, it seems
like to many we just filed
last year’s taxes (2019) and
here we are already rushed

I

f you forgot or
somehow got off
schedule last year,
which was easy to do,
please try to catch up in
order to avoid possible
penalties that you may
owe on your personal
return.
to complete 2020. Hence
the reminder.
If you are scheduled to
make ES (Estimated Tax)
Payments to the IRS for
under withholding or just

taxes that you know will
be due, the final payment
for 2020 is now due midJanuary.
If you forgot or somehow
got off schedule last year,
which was easy to do,
please try to catch up in
order to avoid possible
penalties that you may owe
on your personal return.
Here is the link to
Publication 505 for 2020
(https://www.irs.gov/pub/
irs-pdf/p505.pdf) which
gives you full instructions
on how to file. Here is
the link to Form 1040
ES Publication for 2020
(https://www.irs.gov/pub/
irs-pdf/f1040es.pdf) which
contains the final voucher.

Safe Harbor Reminder –
110% Of 2019 Taxes
Lastly, if you are in a
situation where your tax
bill may be dramatically
different from the prior
year, in this case 2019,
consider trueing up your
2020 taxes to at least 110%
of year 2019 total Federal
Tax withholding. This can
be done by making an
Q 4 2020 payment – see
voucher and will likely
free you from penalties
associated with under
payment.
Please see your tax
professionals for exact
advice on your specific
situation or reach out to us
with additional questions.

Below is a copy of the
voucher for your reference.
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Retirement contribution maximums

Important retirement savings levels, income threshold levels for 2021

E

ach year the IRS sets the contribution
maximums for different types of retirement
plans. Many have age catch-ups as well as
maximum deductibility. The big three, the most
popular by far are highlighted (see below,401k,
IRA, Roth) along with their age 50 and above
extra catch-up contribution amount. Note

Limits on Benefits and Contributions
401(k), 403(b), and 457 Plan Elective Deferrals
Defined Contribution Plans
Defined Benefit Plans
SIMPLE Plan Elective Deferrals
IRA
ROTH
“Highly Compensated” Definition
“Key Employee” Definition
Officer
1% Owner
Security Taxable Wage Base
Catch Up Contributions Age 50 And Older
401(k), 403(b), and 457 Plans
SIMPLE Plans
IRA
ROTH

there are specific income limitations for certain
deductibility or even contributions to some
of the plans below. Be sure to confirm your
situation or check with your tax professional.

2021
2020
$19,500 $19,500
$58,000 $57,000
$230,000 $230,000
$13,500 $13,500
$6,000
$6,000
$6,000
$6,000
$130,000 $130,000
$185,000 $185,000
$150,000 $150,000
$142,800 $137,700
$6,500
$3,000
$1,000
$1,000

$6,500
$3,000
$1,000
$1,000

Source https://definiti-llc.com/ and IRS.Gov/Retirement

IRMA – Income Related
Monthly Adjustment Amount –
Medicare Part B Surcharge

Similar to the above limitations but
causing a surcharge for those using
Medicare Part B for their health
coverages, IRMA or Income Related
Monthly Adjustment Amount added
to your Medicare Part B premiums
for 2021 are as follows.
From Medicare.gov
“ If your modified adjusted gross

income is above a certain amount,
you may pay an Income Related
Monthly Adjustment Amount (IRMAA).
Medicare uses the modified adjusted
gross income reported on your IRS
tax return from 2 years ago. This is
the most recent tax return information
provided to Social Security by the
IRS. “

The 2021 limits and adjustments are
in the chart below, left.

One VERY IMPORTANT
reminder, If you have had a
change in
If your yearly income in 2019 (for what you pay in 2021) was
You pay each
income/life/
File individual tax return
File joint tax return
File married & separate month (in 2021)
family or
tax return
the like, we
$88,000 or less
$176,000 or less
$88,000 or less
$148.50
have found
above $88,000 up to
above $176,000 up to
Not applicable
$207.90
it a relatively
$111,000
$222,000
easy process
above $111,000 up to
above $222,000 up to
Not applicable
$297.00
to have your
$138,000
$276,000
premiums
above $138,000 up to
above $276,000 up to
Not applicable
$386.10
corrected.
$165,000
$330,000
You must
above $165,000 and less above $330,000 and less above $88,000 and less $475.20
reach out, as
than $500,000
than $750,000
than $412,000
they noted
$500,000 or above
$750,000 and above
$412,000 and above
$504.90
from above,

Source Medicare.gov
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they will default to a two year old tax return. Feel
free to reach out with questions.
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The only constant in life is change
J.K. Financial on navigating these challenging times with technology,
philosophy and a comprehensive Total Wealth Management Practice

T

he Greek
philosopher
Heraclitus once said,
“The only constant in life
is change,” 2020 proved
to be one of those years
and then some. In a year
marked by furloughs,
early retirement packages,
wage decreases, job
separations, layoffs,
partial salary reductions,
and relocations, J.K.
Financials’ continual use
of technology and virtual
updates through our
high touch philosophy
and our comprehensive
Total Wealth Management
Practice allowed us to
navigate these challenging
times. This process
allowed J.K. Financial, to
be proactive in helping
our clients throughout the
year in all aspects of their
evolving lives.
As members of J.K
Financial, Inc. founded
in 1995, a Dallas-based,
fee-only total wealth
management firm, John
Kvale, Donald Capone,
and Jennifer “Jen” Hill
represent 64 years
of collective industry
experience. The firm’s
“roll-up-the sleeves”
holistic approach and
in-house continuously
updated “Life on One Page
Reference Document”
helps clients not only with
wealth management and

financial planning
but also retirement,
insurance and estate
planning as well
as all the unique
events and stressful
curveballs that occur
throughout life. The
firm welcomes the
most complicated
financial decisions and
draws on decades of
experience for clarity
in helping determine
the best path for their
clients.
We are honored to
have been selected
as a D Magazine Best
in a year that will
be remembered for
many years to come,
for this award once
again, and give special
thanks to those fellow
firm recipients. We
also want to give
thanks to the medical
professionals on the
front lines and behind
the scenes that are
helping us navigate
through this most
unusual year.
Thanks very much
for the recognition
and we welcome any
inquiries at www.
jkfinancialinc.com or
214-706-4300.
Published Nov. 20, 2020

D Magazine
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Check out our Blog
www.street-cents.com

The opinions voiced in this material are for general information only and are not intended to
provide specific advice or recommendations for any individual. To determine which investments may
be appropriate for you, consult your financial advisor prior to investing.

Parting thoughts for you...

Y

ou may notice, Capital
Market comments are
absence from this newsletter
due to space constraints; our
thoughts are very much the
same as noted in great detail
in our Q4 2020 newsletter. The
wonderful news of the vaccine
and the light at the end of the
tunnel has likely been priced
and making upside reward
much less than downside risk.
Much like early 2020 when
market participants were too
gloomy, it’s likely they are too
zealous at this time.
On another good news front,
this newsletter was crafted

from experiences, requests
and client visits from last year
and is chalked full of many
wonderful Financial Planning
pointers. We hope you enjoy
the Homestead, the Estate
article and the update on tax
levels.
We were also honored to
receive D Magazine’s Best
Wealth Management award
and the 14th consecutive Best
Financial Planner award.
Thank you so much for your
time. We look forward to a
more normal year in 2021.
Best wishes from John and
the gang.

Dates:
Jan. 18 - Martin Luther King, Jr.
day, markets closed
Feb. 15 - Presidents’ day, markets
closed
April 2 – Good Friday, markets
closed

Things to do now:
CHECK Homestead exemption
See answers to your questions on
Page 2 of this newsletter.
REVIEW Will and Ancillary
Documents See details on Page 3.
LOOK for Standing Letters of
Authorization See Page 4.
REMEMBER Jan. 15 due date for
quarterly tax payments Page 5.
CORRECT Premiums if you had
a change in income/life/family.
See information on Page 6.

