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We have secured the Perot Museum for the night of Thursday 
Nov. 14, 6:30- 9 p.m. Yes, the Perot Museum for our use 
only … for an exciting educational experience for grown ups 

and kids! 

We know it is a bit earlier than usual but we thought the venue 
worth the unique date. We hope you can make it. Should be fun!

With a home being one of the larger assets of many and the 
liability/mortgage frequently being large as well, we wanted to 

review the items for refinancing that large liability.
While we have not been huge fans of the lowering of rates by the 

FOMC (Federal Open Market Committee) recently, there are some direct 

As mentioned in our article on mortgage refinancing above, 
interest rates are in part an expectation of future growth. There 

are other factors as well, such as global prevailing rates but a large 
part is expected inflation from growth.

Over the last quarter interest rates have fallen in part due to a 
global slowing, blamed on tariff talks.

The top chart on Page 4 is of the longer dated, 10 year treasury, a 
benchmark for interest rates.

Interestingly, while it may seem that tariff talks are new to many, 
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Refinance 
Lower rates equal less interest, increase value

benefits to lower rates.
For the most part, longer term rates are controlled 

by market participants and are a reflection of 
expected growth, inflation and prevailing rates in 
other countries (see chart top, right). This last point 
has put additional pressure on U.S. rates, especially 
the longer term, as many countries around the world 
have even lower rates and in some cases, negative 
rates, provoking a move across the pond to park their 
safe, fixed income type of investments but putting 
downward pressure on U.S. long term rates.

Lower rates can be an opportunity as well since 
one of the largest debts we as consumers have is our 
mortgage. Lower rates equals less costly interest and 
principle costs and all else being equal, increases the 
value of our assets. (Be sure to read the property tax 
article, Page 3.)

The chart (below, right) is a long term look at the 
30 year fixed average mortgage across the U.S.

As we approach long term lows, here are a few 
items for review when considering refinancing:

Take your time and do 
your homework. This is 
not a light decision and by 
doing a little analysis you 
will maximize your long term 
benefit.

Think 18 months cost 
break even.  We like to have 
the saving from the refinance 
cover the cost of the 
refinance within 18 months. 
A person with $30k mortgage 
at 5% probably would not 
need to refinance to 4% but a 
$3 million mortgage may be smart to refinance from 
4.25% to 4% or the like, if the numbers work out.  

Resetting term – Remember if you reset your term, 
you are extending the treadmill. You may consider 
paying extra after the refinance to keep on prior term 
if desired.

Plan on staying. It makes no sense to refinance 
if you are planning on moving in the next couple of 
years. Life’s curve balls always happen but if you are 
planning to move, likely pass on the refinance.

30 year fixed mortgage is our favorite as you can 
accelerate your term by paying extra but a 15 year 
had its merits too, especially if the rate is greatly 
different. We are not big fans of variable rate loans.

Closing costs - keep as low as possible. This 
will make your payback faster, easier and also give 
you the opportunity to refinance again in the future 
without angst. 

Buying down points to lower rates  We are not 
fans of buying down the rate. Ultimately this increases 

your closing costs and extends the break even 
analysis from above. If you did on the last mortgage, 
review where you are and make sure you are out of 
your break even period before refinancing again.

Ancillary fees – It’s a complicated transaction and 
there are costs associated with it, deservingly so but 
try to keep costs down so as to once again keep your 
break even period short.  

PMI (Private Mortgage Insurance) – Stay away 

from this if at all possible. This insurance is a cost 
to you and does nothing for you as the owner/loan 
holder.

Deductibility of cost – Some costs may be 
deductible. Consider costs that are deductible for 
taxes over costs that are not.  With changing tax laws, 
expect confusion on this point. 

Avoid teasers.  If you google mortgage rates you 
will get some outlandish offers. If it sounds too good 
to be true, it is; there is always a catch. Don’t bite on 
something that is way different than the others.

Careful with hard credit reports.  Once you 
lock in on a decision, avoid running multiple hard/
thorough credit reports (these are needed for 
mortgages) as duplicate checks will lower your credit 
score.

In closing, if you are planning to stay in your home 
and have not checked your current rate compared to 
what is out there now, it is a good time for a review. 
Be sure to stay under the 18 month break even if at 
all possible. Happy savings!
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Reminder: Personal property taxes
A much forgotten but fast growing expense
With multiple inner circle 

friends and clients 
expressing fatigue at the 
escalating property tax bill, we 
set off to do some research. 
Our most interesting findings 
are when we feel like we are 
on an island and no one else is 
discussing a subject.

With very little public 
information on the subject of 
personal property taxes (think 
home/car) in just a step for 
steppers like fashion, we turned 
to our investment resources for 
some possible clarity.

It took us a lot longer than 
we thought to find sources that 
would connect the dots of the 
puzzle of escalating property 
taxes but here is what we found.

The top chart is Total U.S. 
Property Tax Collections 1987 
to Present. The second chart is 
Total Property Tax Percentage 
Change Year Over Year 1987 to 
2018.

The average annual increase 
since 1987 is 4.8%%  Why?

The third chart is Case Shiller 
National Home Price Index 1987 
to 2018.

Oh no …. This is an annual 
3.9% growth from 1987 to 
present.

So asset prices have increased at a 3.9% pace 
over the last 30 years but taxes at 4.8%?

May not seem like much but over time IT IS. 
(See bottom chart.)

We do not want you to think conspiracy or 
other… just be aware that tax rates are growing 
faster than assets rates. Oddly, per our Social 
Security Retirement discussion (Part 5, Street-
cents), wage growth is growing much faster 
than inflation leading to a better standard of 
living, which tax rates are more correlated with. 
Additionally, there are certain municipalities 
across the country that have struggling finances 
and are taking more aggressive measures to 
shore up the coffers.

Bottom line: Property Taxes are growing at 
a rate MUCH faster than our assets. If you are 
buying an asset, especially a house, keep an eye 
on the property tax amount.
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present party included, in reality, 
tariff talks and trade wars have been 
with us for a long time. 

We luckily stumbled across the 
chart at right (Modern History of 
U.S. Trade Wars) mid-quarter.

In addition to the length we have 
been dealing with this, also is worth 
noting in the chart is the continued 
lowered (more efficient) trade costs 
over time. 

While there will be continued 
rhetoric and major headlines 
concerning tariffs, the reality is this 
may work itself out, just as it has 
many times before, breathing a 
large sigh of relief to global trade, 
capital markets and economies 
around the globe.

Possible effects of each state

Our friends at Howmuch.com 
published this ESTIMATE of possible 
effects in each state. We capitalized 
that on purpose as this is a rough 
estimate and no one knows for 
certain the outcome.

Take it with a grain of salt but if 
your state has a larger circle, larger 
effects may be felt, if the talks 
continue without resolution. 

Until resolution, it is likely there 
will be continued headlines making 
for erratic bi-polar capital market 
movements. Eventually, this will 
get worked out and a large sigh of 
relief will likely be felt.
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While there is a fair amount of 
tax techniques that can be 

used next year to reach back to this 
current year, since this is the last 
newsletter of the year we wanted to 
present a few timely tax reminders.

Is your DOB between 7-1-48 
to 6-30-49?

Then you turn 70.5 in 2019 and 
you CAN defer your RMD until 
2020; however, you will have two 
RMD’s next year. Be careful as large 
distributions could toss you into an 
extra tax bracket.

The mandatory commencement 
date of RMD’s is the year AFTER you 
turn 70.5 years young, under current 
tax law. If you accept this first year 
deferral, you will incur two RMD’s 
in the year you commence your first 
RMD. 

Depending on the situation, it may 
be advisable to distribute your first 
year RMD a year early so as not to 
clump your taxable distribution.

401k and other company 
retirement plans maximization

For 2019 the maximum 401(k) 
contribution is $19,000; if you are 
50 or over, you can put an additional 
$6,000 making a total of $25,000. 

Now is a good time to check and 
make sure you’re on schedule to 
maximize your deferral, especially 

if you’re age 50 or over and extra 
especially if you turned 50 this year. 
We find that employers sometimes 
need a nudge to allow us to do that 
extra $6,000 catch up provision.

529 distributions or 
contributions

Contributions and distributions 
should be made by the end of the 
year for this fiscal year as there is 
no look back feature on 529 plans. 
Distributions for this year’s education 
expenses should be made this year, 
allowing a matching of expenses with 
distributions in the same year.

Charitable donations 

Make your donations by year end 
if you want to take a charitable 
deduction this year. Charitable 
donations are not allowed any look 
back and as such must be made by 
the end of the year if you wish to 
deduct them on this year‘s taxes.

Well, there are a fair amount of look 
back tax deductions, many of which 
we will discuss in the next newsletter 
and after the turning of the new 
year. These tax deductions have an 
ironclad ending date, which is the end 
of this year if you wish to meet the 
deductibility requirements.

You have plenty of time now but the 
clock is ticking! 
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(see Proper diversification, Page 7)
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Part 9 : 
Tom Clark, 
Social Security 

Expert, with 
Audio – 
DECEASED – 

From our Social Security 
event earlier this year, 

Expert Tom Clark presented 
the specifics of Social 
Security retirement benefits. 
The final three parts of the 
Social Security retirement 
benefits discussion from our 
blog, Street-cents, directly 
relates to spousal benefits. 

Spousal benefits are EXACTLY 
the same no matter gender, so 
insert your preference for the 
easiest understanding.

The last three parts deal with the status 
of the spouse and how it effects retirement 
benefits for the other spouse: Living, 
Deceased, Divorced.

As just a heads up, each section will 
become more detailed and complicated 
so let’s get started on the various spouse 
benefits depending on the other’s status.

RETIREMENT BENEFITS FOR 
LIVING SPOUSES

The following bullets will expel many false 
items you may have heard.

  *A spouse (wife in Tom Clark’s, Social 
Security expert, examples) CAN receive 
benefits based on her spouses benefits, 
ONLY if she will not receive more benefits by 
drawing her own benefits.

*If she were to receive a benefit check 
greater than one half of her spouses benefit, 
she MUST draw the higher amount due from 
her benefit.

*One time based exception 
to the above statements – this 
exception is quickly fading 
due to timing of the laws 
passed

*Spouse must be age 62.

*Other spouse MUST be 
drawing own benefits in order 
to have spousal benefit.

*All spousal benefits are 
based on one-half the other 
spouse full retirement age 
benefit.

*Benefit is reduced for spouse based on 
early age i.e. spouse is 62, benefit will be 
reduced.

*If spouse is older than wage earning 
spouse, the benefit will NOT be 
discounted and will be half of the wage 
earnings spouses full benefit – in effect 
greater than one-half the early retiring 
spouses benefit.

(Posted on Aug.14, 2019 at Street-cents)

RETIREMENT BENEFITS FOR 
DECEASED SPOUSES

The following bullets will explain 
retirement benefits for deceased spouses.

*Husband and wife benefits same for 
deceased

*Unlike living, a widow benefit based of 
FULL UN-REDUCED amount of Social Security 
benefit

*Example: Widow drawing own benefit, 

Social Security

Social Security retirement benefits
effected by status of spouse

Tom Clark, 
Social Security expert
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spouse dies, the spouses benefit increased 
to the full amount

*Widow can draw at age 60 unlike any 
other benefit

*Widow DOES NOT have to take own 
benefit – can delay own OR draw deceased 
spouse – this gives various options and 
strategies.

*Cannot marry again before age 60 to have 
the prior example.

*This is so complicated, Mr. Clark suggests 
we go to Social Security options to make an 
informed decision.

*Bring marriage certificate – any proof of 
your benefit beneficiary.

 *Strategy available for widows due to the 
options available- i.e. draw your own, delay 
widow or vice versa – it’s complicated but 
there likely is a right and wrong answer.

“If you were married to a high wage earner, 
might consider waiting until age 60 before 
getting remarried,” Mr. Clark said.

Dealing with deceased spousal benefits 
allows the most options of almost any 
Social Security benefits. These options lead 
to complications but also maximization 
strategies.

(Posted on Aug. 21, 2019 at Street-cents)

RETIREMENT BENEFITS FOR 
DIVORCED SPOUSES

Here, it becomes apparent that divorced 
and deceased ex-spouses carry burdens 
by us the consumer to check with Social 
Security for possible increased benefits 
– also of note there IS a disadvantage to 
remarrying a lower income spouse.

*Divorced spouse must have been married 
10 years, unmarried and meets all the 
benefits of current/regular spouse to draw 
benefits – and is still unmarried.

*Ex-spouses DO NOT effect in any way 
other benefits for others: ex-spouse or new 
spouse’s benefits. Technically someone 
could be married and divorced as many 
times as longevity would allow, and as long 
as each time they were married 10 years all 
would receive benefits and NOT effect any 
others benefits.

*If get remarried, cannot draw benefits on 
a living ex-husbands benefits.

*Example: Married to high income earner 
and get divorced, remarry to a low income 
earner, likely will reduce spousal benefits if 
yours are not greater on your own.

*If you are divorced, especially if your 
former spouse has remarried and the 
current spouse is drawing a spousal 
benefit, Social Security likely has no 
record of your marriage to that spouse. 

*Should your ex-spouse pass away, you 
may be entitled to an increase in benefits if 
you meet the requirements of current wife of 
widow.

*Because of the first two points, you may 
consider calling Social Security to confirm 
your Ex is still living. If this is not the 
case, you may be entitled to an increase in 
benefits; again, something Social Security 
would have no idea due to remarriage of 
your Ex.

Dealing with divorced  Spousal benefits 
carries obligations in order to maximize 
Social Security benefits.

(Posted on Aug. 28, 2019 at Street-cents)

NOTE: For more information, listen to the 
audios at Street-cents.com.

Social Security

Retirement benefits for the spouse



Parting thoughts for you...

The opinions voiced in this material are for general information only and are not intended to 
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be appropriate for you, consult your financial advisor prior to investing.
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Dates:
Oct. 14 - Columbus 

Day - Dallas TX and 
surrounding area Fair 
Day - Schools closed 

Nov. 3 - Daylight 
Savings time ends

Nov. 14 -  J.K. 
Financial Holiday Party 
6:30 - 9 p.m., Perot 
Museum 

Nov. 28 - 
Thanksgiving Holiday, 
U.S. Capital Markets 
closed

Dec. 25 - Christmas 
day, U.S. Capital 
Markets closed

We are very excited to 
celebrate our 24th annual 

Holiday Party at the Perot Museum 
just North of downtown Dallas. We 
look forward to a fun, entertaining, 
educational event and we are very 
happy to have the museum all to 
ourselves for discovery. We hope 
you can make it and understand 
it’s a unique date. We look forward 
to seeing you there.

With double digit Social Security 
event reviews and counting we 
included the top three most 
confusing and important social 
security discussions in this 
newsletter. We have a special page 
on our blog at Street-cents.com 

that has all the audio and links to 
the individual posts.  

We have some very super 
news to tell you but at the time 
of this newsletter we are unable 
to announce due to publication 
restrictions – hint, hint.

Last year at the final quarter of 
the year, we posted the history of 
capital markets and how well the 
final quarter has been. After last 
year you’ll notice no mention of 
that this year, fooled me once!

We thank you for your time to 
read the newsletter and our blog 
posts. We hope you enjoy and we 
hope to see you at the party!


